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DEC 4 


November 30th, 1959 
TO THE SHAREHOLDERS: 


The Directors have pleasure in presenting herewith the Annual Report of our Company, 
including the Balance Sheet, Earnings Statement and Earned Surplus for the year ended August 
31st, 1959, as certified by the Company’s Auditors. 


During the year we retired the 10,722 issued Preference Shares, and it was gratifying to 
the Directors to find our Preference Shareholders had such a high regard for our Company in 
that all but two, holding 28 shares, converted their shares to Common Stock instead of having 
them redeemed. 


We again had an increase in Sales, but not enough to take care of the additional operating 
expenses. We were faced with higher wage rates; increased Taxes, including Municipal, 
Provincial, and Federal; higher expenses because of establishing our own warehouse in Montreal; 
stiffer competition to obtain business particularly in the Industrial field, thus reducing our 
gross margin. All these factors helped reduce our Net Profit for the year. This, together 
with the increase in number of Common Shares issued, affected our earnings on shares of Common 
Stock, which this year amounted to $3.10 per share. 


We maintained regular quarterly Dividends, and after the retirement of our Preference 
Shares raised the Dividend on Common Shares from $1.30 to $1.50 per annum. Also as of 
December 1st, 1959, we are paying a bonus of 10¢ per share in addition to the regular quarterly 
dividend of 371%¢ per share. 


Our Earned Surplus of $1,999,362 and Working Capital of $1,574,498 both show healthy 
increases over 1958. 


It will be of interest to our Shareholders to know that because of our earnings and con- 
servative policy over the years of taking full depreciation, as allowed by the Government, we 
have depreciation reserves set up of over $1,500,000 which has been written off as expense, 
leaving only $550,000 still as a net asset on our Statement. This means that there is less than 
18% of Plant and 36% of Buildings still on our books to be written off as an expense under 
regular yearly Depreciation rates. 


We believe the purchase of subsidiaries in British Columbia last year, and the beginning 
this year of a more intensive sales effort in Quebec are moves which eventually will be of very 
definite benefit to our Company. It is very difficult, however, to forecast what our results will 
be a year hence, nevertheless, we are confident we can maintain a high quality product, and 
that we can secure our fair share of available business. 


Once again, on behalf of the Directors, I would like to express their appreciation of the 
continued loyal support and co-operation of the staff throughout the year. 


G. C. McEwWEn, 
President. 
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THE IMPERIAL 


(Incorporated under the Laws of the Province of Ontario) 


BALANCE SHEET AUGUST 31, 1959 


ASSETS 
CURRENT ASSETS 


Accounts receivable—sales of our products which have not been paid for, less amount set 
aside to take’ care‘of any questionableaccounts=. ss reece ee ee eee eee ee eae: 


Due from subsidiary companies on account of merchandise purchased and cash advances..... 


Raw materials, partly manufactured goods, finished products and supplies on hand, valued at 
cost:or. market, whicheveriissthelowers nent nh oer wees es eee nee eeine eee 


Investments in other companies at less than the present market value...................... 
Life insurance on three directors with the company as beneficiary, at present cash surrender 


FIXED ASSETS 


Buildings, machinery and equipment—at depreciated value as at June 30, 1951 as certified to 
by Canadian Appraisal Co. Ltd. ($1,351,743) plus subsequent additions at cost.......... 


Less: Accumulated amount set aside on our books each year for depreciation of above fixed assets 


OTHER ASSETS 
Tradesmarks and ‘rights 2 %isss sete athe sued # ents) do's at LT SE AES eee te etre cients 


CURRENT LIABILITIES 
Banls ac vances f oicerirs cote cocks & eects Oe) nme hate COR AT aOR Ta tee RS ne each it eet 


Accounts payable—for raw materials bought and due for payment in September and other 
lhabilitiestaccrued(todate... saececaen.ctae ote Cri ocarte erica care retene ares testers 


Estimated balance owing Federal and Provincial governments covering income taxes for the 
fiscalsyearmendedsAugust.ai, and other taxes a eerie erie iets es eee ei ere ote 


Quarterly dividend payable to shareholders, September 1........... 00... cece centre eens 
Total. Current LAGU ities ceca nen. ost hate tn eater eke oye Cae RO ee ee 


CAPITAL AND SURPLUS 
Capital Stock 


Preference shares (no par value) $1.50 cumulative, participating, convertible, redeemable at $30. 
Authorized—9,278 shares (1958—20,000 shares) 
Issued and fully paid— 


1958 Outstanding em cane telco clr eae ae Slee re ete: LOR22 shares eee 
1959: redeemed Ge7.5 «oti ea eate Foc ces 28 shares 

purchased and cancelled............ 1,150 shares 

converted into 9,544 common shares.. 9,544 shares 10,722 shares 


1959 outstanding :2 egy eencken- eee cenan aes eee Nil 
Common shares (no par value) 
Authorized—69,544 shares (1958—60,000 shares) 
Issued and fully paid— 
L958 outstanding st. .ptne eas cron: eee ne Ree een 50,01 Ofsharce wae nner 
1959 issued on conversion of 9,544 preference shares...... 9,544 shares 
LOSO outstanding ccue- cet any oe ee ee ee ee OS 1540 Bian ae ota 


Earned se Gee ea balance of earnings left in business to provide additional working 
Capital Aerie aio .st teva rie tele tea aah s + 6 canada ace aro tee Co Oa EE, Seay ee 


Approved on behalf of the Board: 
G. C. McEwen, Director 
S. E. CLARK, Director 


1959 
$ 642 


754,689 
99,869 


1,262,844 
6,347 


45,446 
38,423 


$2,208,260 
$ 96,587 


$2,108,452 


1,541,588 


$ 566,864 


117,362 
$ 684,226 


$ 1 


$2,989,074 
—— 


1959 
$ 196,185 


332,933 


80,212 
24,432 


$ 633,762 


$ 355,950 


$ 355,950 


1,999,362 
$2,355,312 
$2,989,074 
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1958 
$ 821 


718,759 
76,259 


1,244,312 
6,347 


42,272 
12,379 


$2,101,149 
$ 96,587 


$2,062,581 
1,484,414 


$ 578,167 
117,362 


$ 695,529 


$ 1 
$2,893,266 


1958 
$ 53,521 


416,375 


113,231 
22,094 


$ 605,221 


$ 268,050 


117,350 


$ 385,400 


1,902,645 
$2,288,045 
$2,893,266 


In accordance with Section 89 of the Corporations Act (Ontario) the accounts 
of the subsidiary companies (not wholly owned) have not been included in the 
foregoing balance sheet and the company’s proportion of the aggregate profits 
amounting to $2,217 have not been included in the income for the year. 


THE IMPERIAL /fo- 


EARNINGS STATEMENT 


Earnings after providing for all selling and administration expenses, but before providing for the 
fOllO Wing 1UCIIIS ee tenes ce terces saree eR otter ae ne ey ey ey oct ra te a Oe cel OR 


Income from An VEStIMeN tse eee inet ae ee eee Cer tee ea ee mn eee age 


Deduct: 
RLOvislOnMOmacpreciationl ONtCOStavalllcS hmeer min ncn heer tet i ae teen irene 
PLOVISION MOL COM CataAKCS Ameren ere rarer Tm mer rete meta cere cae ee ee a et 
ID IKECTOrS Sle eS a rani eariter eter re Tar eet yee re tn Ie er ae RE EEN hin an Ce aE et ear mR 


Sueplusiitibeginning gor yeater ace iante yet eck Beeman aee eae a eee eer eran ere Cae ee etre 
INeHeanning st ormyeatsasia Ove mrarer errno cite en rte urethane ane wera 


Deduct: 
Dividends: 
Preferences o6e DCIZSMALC ereas ack ar Menino Epa hie ar cements mci olan ue Onn eee 
Comimone-— $1555 pemsharcaene me cee Mined rer econ een hire cee Rennes 


Premium on preference shares 
eed Genre Capa ere Wace 


AUDITORS’ REPORT 
To the Shareholders, 
The Imperial Flo-glaze Paints Limited, 
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Years ended August 31 
1959 8 


$ 474,235 
787 


$ 475,022 


$ 77,334 
195,000 
875 


$ 273,209 


$ 201,813 


$1,902,645 
201,813 


$2,104,458 


$ = 3,597 
96,932 


$ 100,529 


140 
4,427 


$ 105,096 
$1,999,362 


195 
$ 547,551 
786 
$ 548,337 


$ 79,887 
222,000 
625 

$ 302,512 
$ 245,825 


$1,750,757 
245,825 
$1,996,582 


$ 16,083 

77,854 
$ 93,937 
$93,937 


$1,902,645 


We have examined the balance sheet of The Imperial Flo-glaze Paints Limited as at August 31, 1959 and the related statements 


of earnings and earned surplus for the year ended on that date. 


Our examination included a general review of the accounting 


procedures and such tests of accounting records and other supporting evidence as we considered necessary in the circumstances. 
In our opinion, the accompanying balance sheet and related statements of earnings and earned surplus present fairly the 
financial position of the company as at August 31, 1959 and the results of its operations for the year ended on that date according 


to the best of our information and explanations given to us. 


“WILLIAMSON, SHIACH, SALES, GIBSON & MIDDLETON”’ 


Toronto, Ontario, November 12, 1959. 


Chartered Accountants. 
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DIRECTORS 
GAGA CH WEN so, ac a ee President 
A. J. Bopir. . . Vice-President and General Manager 
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Research and Sales 
Oa CLARK © aieMin ohn sane oe Secretary-Treasurer 
|e Gh Sten enn SA oe ne DR lego Director 


STOcK TRANSFER AGENTS 
NATIONAL TRUST COMPANY LIMITED 


BANKERS 
CANADIAN BANK OF COMMERCE 
Toronto 
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